PRESTON BUSINESS INCUBATOR
PROGRAM CONTRACT

This is an agreement between ___________________, doing business as _____________________ (hereafter referred to as Participant) and City of Preston, Iowa (hereafter referred to as the City) entered into for the purpose of admitting the Participant into the Preston Business Incubator Program and securing the benefits of such admittance for the Participant. The Participant is being offered this admittance to the Incubator Program after being selected by Preston Growth and Development.

1. Term of Contract. This agreement commences on ___________________. Through ____________________.  The City will not charge for the lease during this period.  The Participant will pay all utilities and provide proof of business insurance for general liability and the Participant’s contents.

2. Indemnification. In accepting admittance to the Preston Business Incubator Program, the Participant understands and agrees to all provisions and stipulations of the Program as set forth in this document and all its appendices. The Participant agrees to duly and faithfully adhere to these said provisions while participating in the Program in order to receive the benefits of the Program. Failure to do so will result in removal from the Program and the requiring of full or partial reimbursement to the City for any grants or special expenditures.

In further consideration for being allowed to participate in the Program, Participant unconditionally agrees that the indemnified Parties shall not be liable for any advice or the depth, extent, quality and/or quantity of services provided under the Incubator Program. Participant unconditionally agrees further that services provided under the Program are merely advisory in nature, without any binding effect on Participant. Participant is free to accept and/or reject such advice offered, shall exercise due diligence and caution in receiving such advice, and will exercise informed and independent judgment in accepting and/or rejecting any such advice.

3. Maintenance. The City will be responsible for maintenance of the building.  The Participant will not make physical modifications to the building (interior or exterior) without written agreement between the Participant and the City.

4. Graduation. The normal incubator period will be for one (1) year from the date of this document. At the end of this period the Participant will be expected to “graduate” from the Incubator Center and move out on his or her own into an unsubsidized facility for their business. If the Participant needs to continue utilizing the space the Participant will enter into a lease agreement with the City. Actual rental payments are determined by the City Council and defined in the lease agreement as between Year 1 – Year 2 - $200 per month.  Between Year 2 and Year 3 - $300 per month.  Between Year 3 and Year 4 - $400 per month with maximum utilization of the space being between Year 4 and Year 5 - $500 per month.  Lease agreements will be negotiated on an annual basis and subject to interest from another start up business. 

5. Termination. If it is determined that a Participant’s continued participation at the Preston Business Incubator Program is no longer of benefit to their business or meeting the goals of the Incubator Program, the Participant is required to notify the City immediately. There will be no penalty to the tenant assuming the condition of the building is found to be satisfactory by the City.  If the Participant is interested in continuing the business in the Incubator location, discussions with the City can take place prior to the expiration to discuss a leasing option.

6. Complaints. Complaints and issues concerning the provisions of this agreement, not otherwise covered under the provisions of the lease, the grant agreement, or related laws and regulations prescribing complaint procedures for matters relevant to this endeavor, shall be submitted to the City Administrator for resolution. The City Administrator will look into the fact and circumstances of the matter and advise the complainant of the decision in a timely manner. Said decision will be considered the final position of the City on this matter.  

By affixing our signatures to this document on the date indicated, the Participant and the City
enter freely into this agreement under the aforementioned conditions and stipulations:




_____________________ ___________			 _______________________ ___________
Participant		    Date                 		 Mayor		                        Date
